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Before the city of Springfield's smoking ban went into effect almost a year ago, owners of local bars and some restaurants predicted economic disaster for their industry - a catastrophe they said would also result in less money flowing into the city's tax coffers.

That hasn't happened. 

While some bar and restaurant owners have cited the ban as the reason they went out of business, the city's tax revenue from bars and restaurants has grown robustly since the ban, according to Illinois Department of Revenue data. 

In fact, in the two quarters since the ban was enacted, city tax revenue from restaurants grew twice as fast as before the ban. 

Tax revenue from bars, which has fluctuated wildly over the past five years, did not grow as much during the fourth quarter of 2006 as it did earlier in the year and in the same period in 2005. But taxes paid by bars rebounded in the first quarter of this year. 

The newspaper compared the city's share of state sales tax revenue from bars and restaurants from 2002 through the first quarter of 2007, the last quarter for which data is available. The smoking ban went into effect on Sept. 17, 2006, so the first full quarter it was in effect was the fourth quarter of 2006. 

Springfield gets 1 percent of the state's 6.25 percent sales tax collected in the city. That percentage was consistent over the past five years. 

The state provides sales tax data using standard industrial classification (SIC) codes, which include specific codes for "eating places" and "drinking places." Drinking places do not include beer, wine or liquor sales at liquor stores or gas stations. The newspaper used the city's share of the state sales tax for each code in order to perform the comparison. 

It is up to bars and restaurants to determine in which SIC code they be long, according to Katie Ridgway, a spokeswoman for the Revenue Department. 

Kathy Drea, public policy director for the American Lung Association of Illinois and Iowa, said the data supports her group's contention prior to enactment of the ban that stopping smoking would not harm the hospitality industry as a whole. 

"The sky didn't fall in Springfield," Drea said in an e-mail. "In fact, the hospitality industry continues to grow and flourish. This report should help to provide reassurance about the many benefits of smoke-free laws as the Jan. 1, 2008, effective date of the Smoke Free Illinois Act approaches." 

The new executive director of the Illinois Licensed Beverage Association, Dan Clausner, declined to comment because he had not had time to closely examine the data. 

Two Springfield bar owners who vocally objected to the ban said they accept it now, but look forward to January, when a new state law will require all bars in Illinois to go non-smoking. 

Tom Kelty Jr., who owns Sammy's Sports Bar in downtown Springfield, said he is seeing about the same amount of revenue as before the ban, but is making less profit because sales have shifted toward food instead of beer and liquor. Liquor is more profitable, he said. 

"It hasn't been a calamity for us," Kelty said. "It's had an impact on the smaller places." 

Kelty recently got a restaurant liquor license. That allows him to have an outdoor cafe that serves beer and wine, which lets smokers eat and drink as they smoke. 

Barry Friedman, who owns the Alamo and Two Brothers, said his profits are "still down a little bit." But he said other factors create volatility in the industry, including Springfield's tendency to embrace chain restaurants. 

"Buffalo Wild Wings opened (on Springfield's west side), and it hasn't slowed down since," Friedman said. 

The Alamo, another downtown bar, has a beer garden with heaters outside. 

"I'm curious to see what it'll be like in January," Friedman said. "I do have that advantage. We'll see if people do keep coming out." 

Restaurants' contribution to the city's share of sales tax in 2006's fourth quarter increased by 10 percent over the same period in 2005 (before the ban went into effect). In the fourth quarter of 2005, the increase was 4 percent over what was collected during the same period in 2004. 

Restaurant contributions during the first quarter of 2007 were 7 percent higher than the same period in 2006 (pre-smoking ban). 

For bars, their contribution to the city's share of the state sales tax in the fourth quarter of 2006 was 4.81 percent higher than the same period in 2005. Revenue had seen double-digit growth the previous three quarters. 

Bar contributions during the first quarter of 2007 increased 12.2 percent over the same period in 2006 

Quarterly data for bars has fluctuated wildly over the years. Contributions during the first quarter of 2005, when there was no smoking ban, were down nearly 18 percent compared with the same period in 2004. 

And in the first quarter of 2004, contributions were up over 23 percent in the first quarter compared with the same period a year earlier. 
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